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Objective:  Being put against the background of modern market economy and 
using the dialectic  relationship  between tax and accounting as the theoretical 
foundation, through  probing the effects that accounting fraud may have on tax and 
exploring how tax in verse can administer and restrict accounting fraud, the paper aims 
at providing theoretical support for the practitioners to prevent accounting fraud in 
practice. 
Contents at a Glance 
Chapter 1: Objective and significance of this research; concepts in tax and 
accounting; recent researching achievements in relevant fields; research methodology 
and framework. 
Chapter 2: Analysis of the relationship between tax and accounting in the modern 
marketing economy. There is an intrinsic consistency between the service objects of tax 
and accounting, so accounting is the foundation of tax, and tax governs accounting 
through the law and the administrative system. This relationship builds up the 
theoretical foundation to analyze accounting fraud from the perspective of tax,which is 
the first innovation the thesis is trying to achieve. 
Chapter 3: Based on the view of accounting is the foundation of tax, this chapter 
provides a new point of view, a view based on the perspective of tax, to study the 
accounting fraud. By exploring accounting fraud from tax perspective and verifying the 
results with data available from public companies, provide an analysis framework to 
prevent and restrict accounting fraud. And this is the second innovation which the thesis 
is trying to achieve. 
Chapter 4:  Based on the view of tax governs accounting through the law and the 
administrative system, by analyzing the profit conflict over accounting information, the 
chapter establishes a game model between the two  players, one is collectors who use 
the accounting information  and the other, taxpayers, who produce it. Analysis with 















conclude the important role of  tax on supervision of  the  accounting fraud.  And 
this is the third innovation of this thesis is trying to achieve. 
Chapter 5: This chapter provides political advices to define the role of tax and 
control accounting fraud  which is conclusion of this thesis. Even though it is 
suggested use all possible combinations to supervise accounting fraud, such as company 
managing, independent external auditing and public sector’s supervision etc, tax 
governing, a power provided by law and administrative system, provides one of the 
most useful methods. For this purpose, it is necessary to harmonize the differences of 
tax laws and accounting systems, as well as strengthen the authority of tax laws. It is 
also very important to renovate the basic theory of tax administration, re-construct the 
system of tax administration, and adjust responsibilities of tax department. Finally, in 
order to achieve information sharing and comprehensive control, the tax department 
should cooperate and share information with other administrative departments. 
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